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SUBJECT: SOUTH AFRICAN CREDIT TO GOC FOR AMMONIUM NITRATE PLANT 
REF: MEMCON OF NOVEMBER 24, 1975 SENT TO ARA/LA/BC 

1 . BACKGROUND. POSSIBILITY OF SOUTH AFRICAN ASSISTANCE TO 
CHILE, INCLUDING REFINANCING OF CHILE'S INTERNATIONAL DEBTS, 

HAS BEEN ALLUEDED TO ON OCCASION BY GOC OFFICIALS. WE HAVE NO 
DOUBT THAT PURPOSE WAS TO SIGNAL TO EMBASSY THAT NOTWITHSTANDING 
CURTAILING OF USG ASSISTANCE, CHILE HAD OTHER COUNTRIES TO 

WHOM IT COULD TURN. MOREOVER, CHILEANS PERCEIVE SOME SIMILARITY 
OF INTEREST BETWEEN TWO COUNTRIES EACH SUBJECT TO SECURE 
INTERNATIONAL CRITICISM. 

2. SOUTH AFRICA HAS IN FACT BEEN BUILDING UP ITS REPRESENTATION 
HERE. PART OF BUILDUP WAS RECENT ASSIGNMENT OF MINING COUNSELOR 
DONALD MORRIS, WHOM WE ASKED CONCERNING THESE POSSIBILITIES. 
MORRIS REPLIED THAT WHILE HIS GOVERNMENT MIGHT EXTEND SOME 
COMMERCIAL CREDITS TO CHILE, THERE WAS NO POSSIBILITY OF 
ASSISTANCE ON SCALE SUGGESTED BY GOC OFFICIALS. END BACKGROUND. 
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3. MORRIS HAS NOW CONFIRMED THAT, ALTHOUGH HIS EMBASSY DOES 
NOT YET HAVE OFFICIAL NOTIFICATION, SOUTH AFRICA HAS IN FACT 
EXTENDED A US$15 MILLION CREDIT TO THE GOC FOR THE PURPOSE 

OF CONSTRUCTING AN AMMONIUM NITRATE PLANT. 

4. ASIDE FROM THIS FACT THAT THE CREDIT HAS BEEN EXTENDED, 
MORRIS HAS LITTLE INFORMATION REGARDING THE PROPOSED PLANT. 
HE SUSPECTS THAT THE LARGE SOUTH AFRICAN FIRM, AFRICAN 
EXPLOSIVES AND CHEMICAL INDUSTRIES, IS SOMEHOW BEHIN THE 
SOUTH AFRICAN OFFER, BUT THUS FAR HIS INFORMATION IS 
'THROUGH THE BACK DOOR" AND FAR FROM COMPLETE. 

5. WE PLAN TO REPORT FURTHER AS DETAILS BECOME KNOWN. 

WE WOULD APPRECIATE COMMENT FROM INFO ADDRESSEES. 

POPPER 
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